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1. The customs union between Zone B and Yugoslavia, formally proclaimed by
Colonel Mirko Lenac on 11 iarch 1950, and the recent relaxation of travel
restrictions between Yugoslavia and Zone B, are merely imitative of similar
measures applied some time ago between Italy and Zone A, and should not
ve construad as part of a current Yugoslav Goverrment schéme to annex
Zone B. The Yugoslav Government sanctioned these measures because it cone
sidered that such action could be taken safely without undue censure by
Ttaly, although resuliting in close integration of Zone B with Yugoslavia.

2. Retaliatory action, in kind, will be taken by the Yugoslav Goverrment
administration in Zone B at such time as authorities in Zone A and Italy
promote measures which result in the closer integration of that Zone,
even though promulgated in accordance with the 20 March Declaration. .

The Yugosiav Government, will operate Zone B, through its local administration,
in accordance with the terms of the Peace Treaty, allowing for deviations in
self-defense in order to counter the actions of Zone A and Italian authorities
which are deemed contrary both to the Peace Treaty and the best interests of
Yugoslavia. .

3. Simultaneously with the announced relaxation of travel controls which gives
Yugoslavs relative freedom of movement between Yugoslavia and Zone B, the
Yugoslav Government, anticipating increased attempts by its citizens to
uge Zone 3 as an escape routs to Zone A, has directed Zone B authorities
to increase the number of security guards along the Zone B and Zone A
border and has instructed guards at document chaeck-points to redouble their
vigilance snd efforts to prevent persons from sscaping into Zone A.

CLASSIFICATION  “SWR&E /CONTROL ~ U.S. OFFICIALS ONLY
STATE 1t HAVY NSRE DISTRIBUTION
hmydv jar | e [ |
T

This document is hereby regraded to
CONFIDENT:AL in accordance with the
letter of 1& Cuioker 1978 from the
Director of Central inielligence to the
Archivist of the United States.

Approved ot Resea8e2688/05/18 : CIA




